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Caveat

I am one of three equal commissioners
My positions are my own

I am confused by many things and have not
made up my mind on much at all

I don’t even agree with some of the things I say

Good advice: don’t believe everything you think



The Issues

How do state with restructured markets procure
power for the POLR obligation?

What 1s the state of the art in traditional
monopoly markets?

What are the characteristics of good auctions?

How do states deal with pressures to manage
supply portfolios? (RPS, GHG caps)



Panelists

Sandra Hochstetter

— Vice President for Strategic Affairs, Arkansas Electric
Cooperative Association

Samuel Wolfe
— Chief Counsel, New Jersey Board of Public Utilities

Chantale LaCasse
— Senior VP, NERA Economic Consulting

Ashley Brown
— Executive Director, HEPG
— Of Counsel, LeBoeuf, Lamb, Greene and MacRae



Resource Planning in Colorado



Colorado Electric Generation
Fuels and Sources

Colorado Electric Generation
by Fuel Type -- 2005

O Renewables
B Natural Gas

O Hydro
O Coal




Projected Colorado Electric Energy Growth
2007-2025
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been prepared for the signature of the appropriate legislative
officers and the C rnor. To determine whether the Governor has signed the bill
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HB 1281 — Colorado’s New
Renewable Energy Standard

IOUs -- 20% renewables by 2020
REAs, Munis -- 10% renewables by 2020

For IOUs, 4% of renewables must be solar,
half on-site

1.25x for 1n-state resources

3.0x for REASs use of solar

Maximum rate impact 2% for IOUs, 1% for
Munis and REAs
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Renewable Resources
Required by HB 1281
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E New Renewable Resources
O Existing Renewable Resources

O Non-Renewable Resources
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NREL Wind Resource Map

Colorado

50 m Wind Power

Transmission Line*
Voltage (kV)
——— 115- 161
— 230
— — 345

* Source: POWERmap 2003
Patts, a Division of the

The annual wind power estimates
for this map were produced by
TrueWind Solutions using their
Mesomap system and historical
weather data. It has been validated
with available surface data by NREL
and wind energy metecrological
consultants.
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NREL “Insolation” Map
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Direct Normal Solar Radiation
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s February 2005
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Resource Planning 1n Colorado

RP filed each four years — ten year plan
Relies primarily on competitive bidding
Accommodates Colorado’s RPS

Least cost within imposed constraints

Confers presumption of prudence on utility that
complies with approved plan

Permits regulators to select (or not) a level of
“Section 123” resources.

Avoids the “monetization” problem
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