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The Value of US Power Supply Diversity 

• The IHS special report “The Value of US Power Supply Diversity” was 

posted on IHS Connect and made available publically in July 2014. 

• The value of fuel diversity is taken for granted and is a key missing 

piece in current strategic discussions and policy formulation. 

• Current trends indicate a loss of one-third of the value of fuel diversity 

by 2030, and this pace may accelerate due to unresolved power market 

flaws and environmental market interventions. 

• The current value of fuel diversity in the US power sector is around $93 

billion per year – compared to annual revenues of $370 billion. 
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US power generation: Net generation, 1950-2013 
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Monthly spot oil, natural gas and coal prices, 2000-14 

YTD 
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Coal and natural gas generation, 2007-2013 

5 

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

2007 2008 2009 2010 2011 2012 2013

Natural Gas Coal

Coal and natural gas generation, 2007-2013 

%
 o

f 
c

o
a

l 
a

n
d

 g
a

s
 g

e
n

e
ra

ti
o

n
 

  

Source: IHS © 2014 IHS 

The Value of US Power Supply Diversity / October 2014 



© 2014 IHS 

ISO New England generation, January 2014 
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ISO New England generation, January 2014 
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